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122 JEFFERSON STREET ~ MANSFIELD, LOUISIANA 71052 ~ (318) 872-3007 ~ FAX (318) 872-1357 
CERTIFIED PUBLIC ACCOUNTANT 

To the Board of Directors 
The Arc of DeSoto 
M ansfield. LA 71052 

ndependent Auditor's Report 

I conducted m y audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States. Those Standards require that I plan and perform the 
audit to obt~,i.~ reasot~abLe assurar~ce about whether the fi~a~ciat statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ount and 
disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall 
financial statem ent presentation. I believe that m y audit provides a reasonable basis for m y 
opinion. 

In m y opinion the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of DeSoto Association for Retard ed Citizens, Inc. at June 30, 2001 and 2000, 
and the changes in its net assets and its cash flows for the years then ended in conform ity with 
generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, I have also issued my report dated 
Novem ber 9, 2001, on m y consideration of The Arc of DeSoto's internal control over financial 
repoding and m y tests of its com pliance with cedain provisions of laws, regulations, contracts and 
grants. That repod is an integral pad of any audit performed in accord ance with Govern m ent 
Auditing Standards and should be read in conjunction with this repod in considering the results of 
m y audit. 

Mansfield, Louisiana 

Novem ber 9. 2001 

(J R  



Assets 

The A rc of DeSoto 
Statem ents of Financial Position 

June 30, 2001 and 2000 

Current Assets 

Cash 

OCDD Vocational & Habllitative Services receivable 

Community Home receivable 

Medicaid receivable 

Payroll taxes receivable 

Prepaid expenses 

Total current assets 

Property, plant & equipment 

Land 

Building 

Furniture and fixtures 

Machinery and equipment 

Vans 

Sheltered workshop equipment 

Total property, plant & equipment 

Less: accumulated depreciation 

Construction In progress 

Net property, plant & equipment 

Deposits 

Total Assets 

Liabilities and Net Assets 

Current liabilities 

Accounts payable-trade 

Payroll taxes payable 

Total current liabilities 

Net Assets 

Unrestricted: 

Board operating fund 

Designated for programs 

Fixed assets 

Total unreslricted net assets 

Total Liabilities and Net assets 

The accompanying notes are an integral part of the financial statements. 

2001 2000 

197,541 $ 

9,133 

1,206 

6,881 

214.761 

8,000 

55,965 

526 

17,344 

89,940 

28.452 

200,226 

(99,945) 

158.749 

259,030 

150 

$ 473,941 $ 

$ 32,594 $ 

4,043 

36.637 

126,970 

25,972 

9,133 

3,250 

467 

165.792 

8,000 

117,195 

23,706 

26,908 

96,791 

22.619 

295,219 

(155,492) 

139.727 

305.569 

3,425 

4.557 

7.962 

8,065 5,692 

198,875 152,169 

230.364 139.726 

437,304 

473,941 

297.587 

305.559 
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The A rc of DeSoto 
Statem ents of Activities 

For the years ended June 30, 2001 end 2000 

Unrestricted Net Assets 

Revenues and other support: 

Contracts with governmental agencies 

Comm unity Homes-contractual 

Medicaid income 

United W ay 

Membership dues 

Interest and dividend income 

Contributions 

Service ince me-sheltered workshop 

Gain on assets destroyed by fire 

Miscellaneous income 

Total revenues and other support 

Expenses: 

Program Service s 

Adult habllitstion service s 

Sheltered workshop 

Other programs 

Total program service s 

Change in unrestricted net assets 

Unrestricted net assets, beginning of year 

Unrestricted net assets, end of year 

The accompanying notes are an integral part of the financial statements 

2001 

234,703 $ 

53,663 

21,444 

7,194 

895 

8,379 

3,025 

50,916 

127,618 

1.703 

509,540 

311,084 

55,968 

2,771 

369,823 

139,717 

297.587 

2000 

234,702 

54,791 

11,519 

7,100 

410 

2,131 

1,504 

56,185 

4,223 

372,565 

280,976 

60,343 

1.957 

343.276 

29,289 

268,298 

$ 437,304 $ 297,587 
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Advertising 

The A rc of DeSoto 
Statem ent of Functional Expenses 
For the year ended June 30, 2001 

Bank charges 

Client expense 

Depreciation 

Drug Testing 

Dues 

Fuel 

Insurance 

License 

Maintenance-vehicles 

Office  supplies 

Payroll taxes 

Postage 

Professional fees 

Repairs 

Salaries & wages 

Security 

Staff training 

Supplies 

Telephone 

Travel 

Utilities 

Yard maintenance 

Other expense 

Rent 

Total program service s expenses 

$ 

Adult 
Habilitation 
Service s 

660 $ 

65 

15,966 

356 

900 

23,265 

21,402 

34 

18,604 

5,112 

13,609 

633 

7,615 

2,455 

172,916 

835 

871 

6,468 

3,174 

1,886 

2,867 

t,600 

355 

9,222 

Sheltered 
W orkshop 

3,014 

3,911 

34,506 

14,537 

Other 
Programs 

2.771 

$ 311,064 $ 55,968 $
, 

2,771 

The accompanying notes are an integral part of the financial statements. 4 



 

The A rc of DeSoto 
Statem ent of Functional Expenses 
For the year ended June 30, 2000 

Advertising 

Bank charges 

Client expense 

Depreciation 

Drug Testing 

Dues 

Em ployee benefits 

Fuel 

Insurance 

License 

Maintenance-vehicles 

Office  supplies 

Payroll taxes 

Postage 

Professional fees 

Repairs 

Salaries & wages 

Security 

Staff training 

Supplies 

Telephone 

Travel 

Utilities 

Yard m aintenance 

Misce llaneous 

Total program service  expenses 

Adult 
Habllitation 
Service s 

641 

68 

21,026 

62 

167 

16,571 

12,100 

51 

14,678 

3,784 

12,227 

8,950 

4,707 

162,699 

342 

457 

5,504 

2,721 

858 

8,239 

3,600 

1,324 

$ 280,976 

The accompanying notes are an integral part of/he financial statements 

Sheltered 
W orkshop 

1,824 

277 

1,525 

35,846 

20.871 

Other 
Programs 

1,957 

$ 60 343 $ 
. 

1 957 



 

The A rc of DeSoto 
Statem ent of Cash Flow s 

For the year ended June 30, 2001 and 2000 

Cash flows from operating activities 

Change in unrestricted net assets 

Adjustment to reconcile change in net assets to net cash provided by 
operations: 

Depreciation expense 

Gain on assets destroyed by fire 

(Increase)Decrease in accounts receivable 

(Increase)Decrease in prepalds 

(Increase)Decrease in other assets 

ncrease(Decrease) in accounts payabte 

Increase(Decrease) in payroll taxes payable 

Net cash provided by operating activities 

Cash flows from investm ent activities 

Cash proceeds from insurance settlement 

nvestment in construction in progress 

Investment Jn fixed assets 

Net cash used in investing activities 

Net increase in cash 

Cash at beginning of period 

Cash at end of period 

The aCCOmpanying notes are an integral part of the financial statements 

2001 2000 

139,717 $ 29,289 

18,974 

(127,618) 

28,483 

(6,881) 

(i 0o) 

29,169 

(514) 

81,230 

182,064 

(158,749) 

(33,974) 

(10,659) 

22,850 

(15,411) 

606 

(11o) 

37,224 

(8,720) 

(8,720) 

70,571 28,504 

126,970 98,466 

$ 197,541 $ 126,970 
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The Arc of DeSoto 
Notes to Financial Statem ents 

June 30, 2001 and 2000 

Note A. Nature of Activities and Sum m ary of Significant Accounting Policies 

Nature of Activities 

The Arc of DeSoto is s nonprofit corporation under the laws of the State of Louisiana. The Arc of DeSoto (The 
Arc) was established to provide vocational and habiliteflon services to developmental disabled persons ages 22 
years and older within DeSoto Parish, Louisiana. In October 2001, the DeSoto Association for Retarded 
Citizens, Inc. had its nam e changed to The Arc of DeSoto. 

Basis of Aecountin~l 

The accom panying financial statem ents have been prepared on the accrual basis of accounting in accordance 
with generally accepted accounting pdnciples. 

Financial statem ent presentation follows the recom m endations of the Financial Accounting Standards Board in 
its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements for Not-for-Profit 
Organizations. Under SFAS No. 117, The Arc is required to report {nform stion regard {rig its financ{a{ pos{ti~n 
and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, 
and perm anently restricted net assets The Arc has not re ceived any revenues or contdbutions with restrictions 
that would result in perm anently restricted net assets. SFAS No. 117 also requires a not-for-profit organization 
to provide inform ation about expenses by functional classifications. The Statement of Activities presents the 
expenses cha~ged directly to program or supporting services based on specific identification. 

Cash Equivalents 

For the purposes of the statem ent of cash flows, The Arc of DeSoto considers all unre stricted highly liquid 
investm ents with an initial m aturity of three m onths or less to be cash equivalents, The carrying value of cash 
approxim ates fair-value because of the liquidity of those financial instrum ents. The Federal Deposit insurance 
Corporation as of June 30, 2001 insures the checking accounts at each institution. 

Property end equipm ent are carried st cost or if donated, at the approxim ate fair value at the date of donation 
The State of Louisiana has a reversionary interest in property purchased with state funds. Its disposition as wel 
as the ownership of any proceeds there from is subject to state regulations. 

The Arc of DeSoto follows the practice of capitalizing, at cost, all expenditures for fixed assets in excess of 
$250. Depreciation is computed using the straight-line method over the estimated useful life of each asset 
generally as follows: 

Buildings and Improvem ents 
Furniture and equipm ent 
Vans 

31.5 years 
5 years 
5 years 

The net fixed asset balance has been recorded as a separate com ponent in unrestricted net assets 
Depreciation expense for December 31,2001 and 2000 is $18,974 and $22,850, respectively. 



 

The Arc of DeSoto, 
Notes to Financial Statem ents 

June 30, 2001 and 2000 

Incom e Taxes 

The Arc of DeSoto is a nonprofit corporation and is exempt from state and federal income taxes under Section 
501(c)(3) of the Internal Revenue Code. No provision for income taxes has been made in these financial 
statem ents. However, incom e from certain activities not directly related to the tax-exem pt purposes of the 
Association is subject to taxation as unrelated business income. The Arc of DeSoto had no such income for this 
audit period. 

The Arc of DeSoto receives its contract support prim arily from the State of Louisiana Department of Health and 
Hospitals, Office for Citizens with Developm ental Disabilities. Contractual revenue is reported as unrestricted 
support due Io the restdctJons placed on those funds by the funding sources being m et in the sam e reporting 
period as the revenue is earned. The Arc of DeSoto receives other contractual revenue from local com m unity 
hom es for the services provided to their clients. 

Contributions received are recorded as unrestricted, tem porarily restricted, or perm anently restricted support, 
depending on the existence and/or nature of any donor restriction. Support that is restricted by the donor is 
reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the 
support is recognized. All other donor-restricted support is reported as an increase in tem pora rily or 
permanently restricted net assets, depending on the nature of the restriction. W hen a restriction expires (that is, 
when a stipulated time restriction ends or purposes restrictions accomplished), temporarily restricted net assets 
are reclassified to unrestricted net assets and reported in the Statem ent of Activities as net assets released from 
restrictions. The Arc of DeSoto had no tem porarily or perm anently restricted net assets in 2001 or 2000. 

Retirem ent Obligations 

The em ployees of The Arc of DeSoto are m em bers of the Social Security System . There are no other 
retirem ent plans available through the organization. 

Estim ates 

The preparation of financial statem ents in conform ity with generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assum ptions that affect certaJn reported am ounts and dJsclosures. 
Accordingly, actual results could differ from those estim ates. 

Com pensated absences are not recorded in the financial statements because all employees take the same 
week vacation in June and 10-day vacation in Decem ber. Leave is accum ulated but if not used, is only paid if 
the em ployee is term inated; therefore the am ount cannot be reasonably estimated. 

Note B. Transactions w ith Related Parties 

The Arc of beSoto has purchased lawn equipment and repair work for years ending June 30, 2001 and 2000, of 
approximately $8,732 and $5,100, respectively, from a company owned by a member of the Board of Directors. 



Note C. Construction in Progress 

The Arc of DeSoto, 
Notes to Financial Statem ents 

June 30, 200t and 2000 

On Septem ber 2, 2000, an arson fire destroyed The Arc of DeSoto facilities at 1528 Old Jefferson Highway, 
M ansfield. The building and its contents were lost. All the client and financial records were burned. The 
facilities were covered by insurance. The Arc was in the process of rebuilding at June 30, 2001. 

Cost of assets destroyed by fire 
Less accum ulated depreciation 
Basis of assets lost in fire 

Insurance proceeds to date 
G ain on assets 

As of June 30, 2001: 
Cost of building replacem ent 
Cost of replacem ent assets 

$127,719 
(73,273) 
55,446 
182,064 

$127,618 

$158,749 
26,044 

$184,793 



122 JEFFERSON STREET ~ MANSFIELD, LOUISIANA 71052 ~ (318) 872-3007 ~ FAX (318) 872-1357 
CERTIFIED PUBLIC ACCOUNTANT 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORMED IN ACCORDANCE 

W ITH G OVERNM ENT AUDITING STANDARDS 

To the Board of Directors 
The Arc of DeSoto 
M ansfield, LA 71052 

I have audited the financial statements of The Arc of DeSoto (a nonprofit corporation) as of and 
for the years ended June 30, 2001 and 2000, and have issued my report thereon dated 
November 9, 2001. I conducted my audit in accordance with generally accepted auditing 
standards and the standard s applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller G eneral of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether The Arc of DeSoto's financial 
statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance with certain 
provisions of laws, regulations, contracts, and grants, noncom pliance with which could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. However, 
providing an opinion on com pliance with those 
accordingly, I do not express such an opinion. 
noncom pliance that are required to be reported 
the Com ptroller G eneral of the United States. 

provisions was not an objective of my audit, and 
The results of m y tests disclosed no instances of 
under Governm ent Auditing Standards, issued by 

In planning and performing my audit, I considered The Arc of DeSoto's internal control over 
financial reporting in order to determ ine my auditing procedures for the purpose of expressing my 
opinion on the financial reporting and not to provide assurance on the internal control over 
financial reporting. M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control over financial reporting that m ight be 
m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of one 
or m ore of the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents begin 
audited m ay occur and not be detected within a tim ely period by em ployees in the norm al course 
of perform ing their assigned functions. I noted no m atters involving the internal control over 
financial reporting and its operation that I consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the board of directors, m anagem ent, 
others within the organization, the Legislative Auditor, and the cognizant agencies and is not 
intended to be and should not be used by anyone other than these specified parties. Under 
Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 
docum ent. 

M ansfield, Louisiana 

Novem ber 9, 2001 

]0 



 

The Arc of DeSoto 
Schedule of Finding and Q uestioned Costs 
For the Years ended June 30, 2001 and 2000 

SUM MARY OF AUDITOR'S REPORTS 

NDEPENDENT AUDITOR'S REPORT 

I have audited the financial statements of The Arc of DeSoto (a nonprofit corporation) as of and 
for the years ended June 30, 2001 and 2000, and have issued my report thereon dated 
Novem ber 9, 2001. I conducted m y audit in accordance with generally accepted auditing 
standard s and the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Comptroller General of the United States. My audit of the financial 
statem ents as of June 30, 2001 and 2000, resulted in an unqualified opinion. 

REPORT ON INTERNAL CONTROL AND COM PLIANCE OVER FINANCIAL REPORTING 

No instances of noncom pliance m aterial to the financial statem ents of The Arc of DeSoto were 
disclosed during the audit. 

I noted no m atters involving the internal control over financial reporting and it operation that 
consider to be m atedal weaknesses. 

FINANCIAL STATEMENTS FINDINGS 

None. 



 

The Arc of DeSoto 
sum m ary Schedule of Prior Audit Findings 
For the Years ended June 30. 2001 and 2000 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

Cash receipts 

The Arc has instituted tighter controls over cash receipts as recom mended 

Separation of Duties 

The Arc has com plied with prior year recom mendations. 


